The Fourth Quarter of 2009 saw the stock market slow from its fervent pace as market participants considered the
continued strength of the economic recovery. GDP growth for the quarter was an impressive 5.7% driven primarily
by a surge in inventories. Past studies suggest quarters experiencing a surge in inventories are often followed by
subsequent quarters of more modest economic growth.

The Unemployment Rate remained at 10 % indicating the need for the stimulus programs that contributed to the
economic growth in the second half of 2009. A possible muted economic recovery in 2010 could explain why
market participants are reassessing growth prospects and in turn discounting current stock prices.

The Dow Jones Industrial Average, S&P 500 Index, and NASDAQ Composite had Total Returns of 8.10
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Corporate bond spreads continued to “tighten” over Treasuries through the Fourth quarter of 2009 as the
economy continued to recover. Ten year A rated Industrial corporate bonds saw their spreads decline by 10 basis
points. Other sectors such as Financials saw their Ten year A rated spreads decline by as much as 58 basis points
as repayment of TARP money and improving profitability strengthened their position and reduced their
perceived risk.

The Municipal Bond yield curve “steepened” during the Fourth Quarter as yields on maturities shorter than five
years declined and yields on maturities longer than five years increased. This was in part a function of the Build
America Bond program on municipals in 2009 and speculation on how the program may change in 2010. It now
appears the BAB program may become permanent with the Federal interest rate subsidy reduced from 35% to
28%.

Looking forward we think the economy will experience moderate economic growth in 2010 as the government
manages several difficult issues including a 10% Unemployment Rate, a $1.6 Trillion Federal Budget Deficit, a
weak Housing sector, and a struggling consumer. Our deleveraging economy will take time to regroup and
rebound but will emerge much stronger for it.

The key to successful investment strategy involves selecting an investment objective and asset allocation that
matches your specific risk tolerance. Remember that we are investors for the long term, not market timers,
speculators or traders. At Seacoast, your Wealth Management team will continue to provide you with the highest
quality service while enhancing total return within your desired risk tolerance parameters. Please feel free to
contact your Wealth Management team anytime with questions and comments at the below referenced phone
numbers. As always, we welcome the opportunity to be of service and appreciate your valued relationship.

Andrea Gregory-Pooley, CTFA Lee Clarke, CFA
Vice President, Portfolio Manager Vice President, Portfolio Manager
Email: andrea.gregory(@seacoastnational.com Email: lee.clarke@seacoastnational.com
Phone: 772.221.2629 Phone: 772.221.2995

The material contained in this newsletter has been prepared by Seacoast National Bank, is provided for informational purposes only, and should not
be construed as investment advice. Although the material is deemed to be accurate and reliable, there is no guarantee it is not without errors.
Securities, Insurance and Advisory Services are: Not a deposit. Not FDIC Insured. Not Guaranteed by the bank.



